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To meet environmental, 
social and governance (ESG) 
challenges and to mitigate 
those material risks associated, 
a wide range of stakeholders 
(including national 
governments, regulators, the 
financial sector, investors and 
corporates) must work together 
to design, develop and finance 
sustainable economic growth 
for the future. 













The empirical results show 
that a rise of the carbon 
price risk will push down the 
returns of the CSI 300 Index.

The CSI 300 Index will suffer 
an impairment of up to 
RMB2.6 trillion at maximum.



This empirical study found 
that a rise in environmental 
penalties will bring down the 
returns of the CSI 300 Index 
and result in a market value 
decline of the index.



Company-level exposure 
varies from under 10% to 
over 60%.



Source: 2degreeseperation.com



Stress testing pilot models 
could prompt policymakers 
and investors to improve 
their management of 
material environmental  
risk factors.





Green and sustainable 
infrastructure projects will 
be vital to China, the United 
Kingdom and the rest of 
the world over the next 
thirty years and beyond.

major Chinese banks  
had a collective 7.26 trillion 
RMB, or approximately  
1.07 trillion USD of green 
credit assets on their 
balance sheets.



Green ABS and covered 
bonds could unlock finance 
in the debt capital markets 
for many green assets.



Standardised legal 
documentation is important 
to develop and grow green 
ABS issuance. 



Green ABS remains a new 
asset class and cannot be 
proven until there are deals 
available in the market.



Develop a comprehensive 
reporting system to 
specifically deal with the 
reporting demands of a 
green securitisation. 



Investors and issuers 
do not fully understand 
how domestic as well as 
international ABS and 
covered structures will be 
treated in China. 







ESG financial impact is still 
largely overlooked by many 
participants in the global 
financial markets. 



We therefore often see 
that a corporate’s cost of 
capital does not reflect the 
sustainability of the firm. 



One of the challenges 
and where remaining 
debate is focussed on 
seems to be agreeing 
which time horizon 
should apply. 







The better the ESG 
performance of enterprises, 
the better the financial 
status and performance in 
the stock market.



Certified green buildings 
can command higher sale 
prices of up to 30% and 
increased rental rates of  
up to 24.9%, 



Improve existing or 
create new market 
price mechanisms that 
adequately reflect ESG 
related externality costs. 





Companies should actively 
engage with providers of 
capital to think long-term 
and to fully integrate ESG 
into their strategies.

Investors/capital providers 
should work closely 
with rating agencies in 
developing consistent 
definitions and assessment 
methodologies. 







Effective deployment of 
capital to this initiative to 
ensure green financing 
principles are prioritised  
is globally important. 

Given the scale and 
ambition of the BRI, it is 
impossible to rely only 
on public finance to meet 
global needs.



A BRI project itself  
reflects a long term 
infrastructure investment. 
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We need MDBs to crowd-
in private capital, rather 
than crowd it out with 
concessional financing. 

The challenge is that not 
all investors wishing to 
participate in the BRI have a 
single set of principles they 
all agree as the definition of 
a green investment.



With a common green BRI 
language, principals and 
criteria investors will be 
able to focus on the project 
pricing and financing.

The size and breadth of the 
BRI funding requirements 
are too big for Sinosure 
alone to underwrite.



It is essential that in addition 
to green standardisation, 
investors in BRI projects have 
access to the requisite credit 
ratings data.



Agree to a set of 
harmonised standards for 
efficient green BRI funding 
across BRI countries. 









Green bonds can be clearly 
observed with total issuance 
now of RMB 324bn (USD 
48bn) from early 2016 to 
July 2017, representing 30% 
of the total green bonds 
launched globally during 
the period. 

Green bonds already  
now represent 2% of total 
issuance of the Chinese 
bond market, which is 
substantially higher than 
the global figure of 0.2%. 



A number of domestic 
Chinese issuers are not 
fully aware of the total 
process and requirements 
that must be met for 
international investors. 

Although well recognised 
in domestic market 
a number of issuers 
(particularly SOE’s) are 
less well understood 
by some international 
investors thereby paying 
a premium against global 
peers in the same sector in 
spite of sharing the same 
international credit rating. 



Chinese issuers are 
also subject to a quota 
on the size of the bond 
they can issue.

Amongst some investors in 
two ways: the investor may 
have invested in projects 
that their respective clients 
do not consider as green 
by their own definition 
and possibly conflicts with 
their own specific mandate; 
doubts as to whether this 
green issuance will satisfy 
the criteria of eligibility to 
green index inclusion.





Programs can be introduced 
to inform and educate 
issuers about the benefits 
and challenges of green 
bond issuance compared to 
standard bond issuance and 
how to issue. 



Harmonising and gaining 
convergence of green 
definitions and standards 
in China and those in the 
international market would 
assist Chinese issuers in 
complying with common 
practice in the global green 
bond market satisfying 
the requirements of 
international investors. 



And simpler procedure 
for application to access 
CIBM directly and clearer 
guidance/procedures  
on Bond Connect  
will further encourage 
oversea participants. 
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